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Let’s Get Started!

WHY IS PUBLIC RESEARCH IMPORTANT?
• There are over 800,000 acres of alfalfa planted in
California alone
• California is the number one state as producer of TONS
of alfalfa
• Education to the public and to producers
• How do we maintain profitability in the future for both us
and the next generation without new research, technology,
and “Tools for the Toolbox?”

How is research currently funded?
• Seed Research is funded by the California Crop
Improvement Association as follows:
- $.0015 per pound
- $.0035 per pound
- $.0099 per pound
OR
Expressed differently, $.745 per bag of seed sold / Less
than $1 per bag of certified seed sold currently
• NAFA’s voluntary program beginning for 2017 of $1 per
bag of seed sold domestically.

Is the NAFA program sufficient?
• The NAFA program was industry supported
- For CA, 800,000 acres of alfalfa, a 5 year stand
rotation, 20 lbs of seed per acre planted, 64,000 bags of
seed sold annually.
- No guarantee what money will come back to CA
- Over 5 million tons / 200,000 truckloads annually
* Approximately $.32 per truck load of hay will
be going back for research – somewhere. This is only
0.00008% of the value on a $4,000 truckload of hay.

California is unique. Shouldn’t our funding
be dedicated and guaranteed?
• Alfalfa faces a wide array of issues including / not limited:
- Water use in a state with many water and environmental problems
- New disease pressure
- Salinity issues
- Fertilizer is a major expense for CA.
- Can alfalfa play a role in any of the nitrate issues facing the state?
- Forage testing standardization so our customers know the product
- Do you farm the way grandpa did?
- Have you grown GMO alfalfa? Faced issues?
- Do you wish to improve forage quality?
- Do you wish to improve yield?
- Will alfalfa always be part of your farm?

My OPINION is the NAFA program falls
short of funding all the needs for CA
• I Support the NAFA program 110%
• Here are some potential shortfalls:
- It is Voluntary
- There is no guarantee any money will come back to
CA or what projects will be allocated
- What portion will be spent on seed research versus
forage research
- Alfalfa issues across the US vary greatly
- Some brands have already opted to not participate

• What can be done to meet the needs of CA?

California Assembly Bill (AB) 2504
Meets the needs of the alfalfa forage industry in California
• The bill would authorize the (seed) board to

recommend that the secretary (of AG) impose an
assessment of up to $0.10 per pound of alfalfa seed
sold and, if the board recommends an assessment,
would require the secretary to appoint an alfalfa seed
subcommittee comprised of 9 members, as specified,
to advise the secretary on funding alfalfa research
benefitting the alfalfa forage industry with the
proceeds of the assessments collected.

• At a mid level assessment of $.05, California would
generate $160,000 per year for research
- Or expressed as $.03 per ton or $.80 per truckload

How many dollars are generated by other
commodities?
• Almonds over 2 Billion pounds of almonds are grown in

CA and generate over $44,000,000 – Yes 44 Million
Dollars

• Sugar beets – Only 25,000 acres planted in Imperial

Valley and between $100,000-$125,000

• Rice – About 450,000 acres are planted and .4% of the

crops value is assessed for $2,000,000 to $3,000,000.

• • Alfalfa Hay – The state’s 10th highest revenue crop at

$945,000,000 in 2015 contributed $0 to research

Opposition to AB 2504
• Seed Industry – Very few players are left and don’t

want to compete with universities if public varieties
are released.
• Increased administration cost. Can we help?
• This would be the first time the CA Legislature
enacted the commodity assessment
• The assessment is on one commodity (seed) but
being used to fund another commodity, forage
• Certain regions like the Imperial Valley and Northern
Mountains will have seed pressure from neighboring
states without the added assessment cost
• There is already a seed assessment on certified seed
• NAFA now has a voluntary seed assessment program

WHY AB 2504 MAKES SENSE
• The How – With alfalfa being sold at so many different

levels and some hay never being sold, unlike other
commodities it would be impossible to collect an
assessment at the point of sale.
• The Where – By the seed distributor / wholesaler. To me,
this makes the most sense? To you? This will limit the
number of entities / people responsible for collecting the
assessment to a very few
• The When – The wholesaler would pay the assessment
annually.
• To Whom – The committee designated by the seed
commission.

What AB 2504 means to your farm:
• A relatively inexpensive method was used to assess your
alfalfa field at the time of planting only for public research
• The alfalfa industry can help fund projects at our universities.
These projects stem from grower’s needs
• Preserving people like Steve Orloff, Dan Putnam, Nick Clark,
and Olie Bachie will be available for you to pick up the phone
and call when you have questions regarding alfalfa
• We, the industry, show the public universities we are helping
shape and help fund our future by investing in ourselves which
will encourage them to continue investing in us.

Industry support and opposition
• California Farm Bureau is a Grassroots organization and

authored AB 2504 after CAFA members pushed for it
• CAFA is in support of AB 2504
• Informal surveys show support
• I am asking for support from you here today to show
support by filling out the survey on this topic
• ----------------------------------------------------------------------------• If support is shown from the industry, in a bottom up
fashion, I believe the opposition will see the importance of
this process and the assessment
• Do you oppose? How could we satisfy your concerns?

No on AB 2504? Then What???
• If you are not onboard with AB 2504, BUT do support funding for

alfalfa research, what is your solution?
• - An assessment has been suggested of $.25 per acre of alfalfa
annually. This would result in a $200,000 gross revenue if
100% was collected.
• It is estimated less than 20% would comply as there would
be no “teeth” to enforce it and it would be difficult to
identify all the acres in CA. Who would collect it and how?
• - Expand the NAFA program in future years to up the rate per
bag charged and mandate monies allocated to the region
where the seed is sold.
• Do we make this a non-voluntary program?
• - Your thoughts? We, CAFA, FB, are very open to suggestions
as this is a from the ground up driven program.

Conclusion… Where now?
• Please turn your survey into the collection box on

your way out.
• Let’s keep the discussion going. We don’t have to
solve this question today or tomorrow, but we need to
have a direction after the start of the year if we desire
for AB 2504 to have a life.
• QUESTIONS?

