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Alfalfa is easily the mo!;t i1'1portant commercial foraJ!e crop produced in California.

It occupies about one-ei~hth of our irr(llated and harvested acreage of fltrm lltnd. J)IJrin~
1973 it generated over $100,()OO,/)/)/) incnme at the fArm level.

This is a most versatilf'. crop. At its best on skillfllllv managed, deep loam soil

with /\dequate water. it m.'lV IIlso be prntiucerl under r!rv farmed clllture. \larvestin~ anrl
handlinp, methods include grllz ln~, clltting IIlld st/\ckinr;, t.alinl! IInd cubinp;, as well lIS

p;reen and dry chop. It is unexcf'.lled lIS II dry rouphage feed fnr dairv IInd hf'.ef cattle.
horses lind sheep.

Sales pl\tterns are flexihle too. Alfalfa may b~ sold after el\ch cllttin~ or at any

longer interval depending on the marlr.et cnnditions and the Rrow~r's reqllirement for cash
income. It may he sold bv the acre. rreen and standin~. hv the animal unit month of
grazinA. as well as by the ton or bale rlependin~ on the harveRtin~ and 5torin~ methodR

combined with the buyer's refJIJirements. This versatility is important on individllal
farms. Because of the flexible income potential and lon~ harvestinp; seftson it can greatly
help the cash flow problem on diverRifie(! farms.

~-d ~~~ lli~~

The startlinlt increase in production costs for all crops during th~ past few years is

no longer news. llowever, it does ma1<e individllal growers look more carefllllv than ever
before at the selection of crops and methods us~d to produce them. The cash costs of

producing alfalfa at 81/2 tons per acre has increased on a comparable pasis from $21 per

ton in 1970 to $31.20 in 1974. These n lImbers Are hil!her at lm"er yields. InvestmE-nt
costs have increased in the same ratio, hrin~in~ the total cost per ton from $34 to $50
for baled hay At 81/2 tons per ~cre yield. This rate of increase is ~eneral]y true for
all of the crops we produce. A ma1or impAct of this chan~e is to increRse the severity

of risk, since a crop loss cmlld have more devastating consequences now than several ye~rs
a~o. Crops with It lowf'.r risk hRzllrd are 1n a relAtively hetter position than those that

carry a hi!!h risk factor for such natllral cRuses as Imseasonal freezes. AlfAlfa may be
classified as a crop with a fairlv low risk fActor lIS compared to crops that are extremely
sensitive to weather problems and suh1ect to rapid and wide market fJuct\lations.

The versatility of alfalfa is verv much in its favor. Tf h~ling wire, for examole,
is extremely high in price or in short supply other harvestinp; methods remain available so

that many growers are able to contil1lle pr()dllction in ,1 satiRfactory manner.

Mar)teti!l8.

Alfalfa hay marketing is flexible and this is one of the important va]ues in farm

production and cash flow on an indfvidu11l farm. Ahout 30% of our total J)roduction is

utilized by the producers and does not ~o throu~h any lTIarJ(eting process. Of the portion

that is marketed for domestic Ilse the rlairy industry is our hip~est bllyer, purchasing
about 60% of this supply. The beef indllstry huys about 10% ",fth the remainrler roing to

all other outlets. It is quite apparent then that the econo~ic health of the beef and

dairy industries is important in pro1ectin~ market demaf\1i for alfalfa hay.

At the time of tllis writin~ the e~onomic health of the rlairy and livestock inrlustries
1s about as harl flS it hns he en in any recent per1orl 1n our yistorv. Th~ comt-ination of

pressures on the supply of feed S',rflins, hoth foreilm I\nrl domestic. h,'lve driven most of

them to record highs. Our export policies with feed grains have shortened our reserves
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and driven the prices very hi~h. This in turn has drastically increaRed the market v"lue

and hence the market price of other feeds thAt are used by the livestock and dairy
industry. At the same time there are consumer demands to see that the prices of milk and

beef are reduced. This leaves the livestock anrl dairy producers in an extremely bad
economic situation at the l11oment.

One course of actinn open to lIvestock pr()ducers is to Rllbstitute lower cost roughage
feeds for alfalfa hay to the ~reatest extent possihle. Cereal silaAe is nne suhstitute

that is increasin~ in URe an,1 does tiiminish the requjre",f'nt for alfalfa hay. IJe expect

that livestock producers will tRke every opportunity t() cut feed costs including, of
course, their use of alfRlfa Rs lon~ as tIle substitutes are lower in cost.

For the most part r;rowers try to rnllxil1\ize net income frorn their farminR operations.

~'hen alternatives are availahle it is norrnl11 to make comnarisons anti t~en to start w1th
the crop that produces the rnost net incorn~. This crop w1ll f!enerally be grown until sorne
limit 1s reached. That may be availability of water, a peak lahor r~quirel1\ent. or some

other constraint that ,~ill restrict th~ ar~a of the most profitable crop. The growers
would Aenerally proceed throuph the se.cond crnp in the snme manner and on tiown the J.ist
as far as necessary to fill out their land area ,~ith a Ratisfactory farminp, pro~ram.

Alfalfa competes very heavily with cotton for 8nace in much of the cotton j1rl>wing I\reas of

California. At the present time the outlook for cottl>n is not nearJy as brif!ht as it was
12 l'Iont11s ap,o. noth foreiF.n and dl>rnestic R31f!R are down and proiected to rernain lower
than levels of one year a~o.

FollowinS?; is 1'1 brief list of some fif!ld crnps topether \~lt" their nro1ected yields

and net incomes per acre that may prevfli1. in the <;fIn Jnnqllin VfllJey in 1975. It is
realized that yield and price flIlctLIfltions could and \~1ll nccl1r in snl1\e crops. This list

assumes slip;htly hetter than average yields but th~ net income resl11ts I'Ire considered to
be cnmparabl~.

Crop

Cotton

(Tong) (Ton)
Tomatoes for

Processing 287.0424 50.00

(Ton)
30.00

-(Ton)
120.00

432.38

110.00

In BOrne very productive areaB of California alfalfa hay doeB not compete with cotton

becauBe the Ruaranteed ~later availahility is not larRe enouRh to inBure maximum 1>rod~ction

of alfalfa hay.
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In addition to potef\tla] incolT\e, p.row~rR will also conRidE'.r some other factors in

rlecidin~ to grow more ('Ir less alflilfa in 1975 thAn in previous years. These include:
(1) the Rrower's eva]ul)ti,~n ('If risk; (2) the AIT\Ount of custnm services available for

alfalfa prodllction; ('3) the inventorv of machinE'.ry o1-mpd /\n(! Available on the farm; and

(4) the reqllirement for debt service /\nrt timing of cash incnm~.

Relatively lo\~ risk.
Adequate cu~tom services in mA!ly ilreas of the stAte.

netter price stability than sl)me alternative crop possibillties.

Jlistorically, fairly stt'.1\rlv dem1\n(l.
A good crop in terms of cash flow consider1\tions in th~ farm business.

Pro1ected net income as favorAble as several alternatives.

J)eclininA n\\mbers of beef breedin~ cattle anli dairy 8Y1imals.
Severe pressure on ltvestock prodllcers to \\Re tIle lowp.st cost feedin~ nrop,rams
Some alternatives appear to be more profitable, especialJv supar beets.

:.~~v-

The pressllres th."lt inclic/1te expanding .,\If/1lf/1 very clol!elv balance off the pressures
that discol\raRe any exp/1nsion. Cottnn is rliscouraginp. in OIltlonk at the mnment as
compared to previous year", I"hich wnl\ld theoreticFtlJy make mor~ land avFtill\hle for

/llfalfa. On the oth~r hand c~r~al I!,rains are at an extrf!mely SIoori pconomic position
compared with recent history. Approxil11ately hFtlf of our United States wheat production
is exported which helps to hold dnwn thp. supply available for domestic use. Much of our

other cereal grains are exported /lnd Ftpnarently this trend will continue. The livestock
indllstry 1s under he/IVY pressure to rpd,lce COStA and reduce tIle energy levels of prel!ent

feeding proArams. A rf\dllction in the use of cere/1l grains in the dairv incil\strv col\ld
ben~fit alfFtlfa hy reql\irinl! more of it to help compensate in the fpedinp, program. In

some areal! where cotton will he rf!(!ucer!, sl\p;ar beetA, tomatoes, And other alternatives are

more profitable than alfalfa and can often be SuhAtituted for ~ottnn. Tht' comhination of

pressures sup;Rest" that no sil';nific:lnl ch/1n~e in acre.~ge will occur in 1975, but thFtt

C/1lifnrni/1 I"ill have a small increase over th~ 1974 acreaf'.e.
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